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ACTION EUR-25 

INFO OCT-01 ISO-OO SWF-02 AID-20 CEA-02 CIAE-00 COME-OO 

EB-11 FRB-02 INR-10 NSAE-00 RSC-01 CIEP-02 SP-03 

STR-08 TRSE-00 LAB-06 SIL-01 SAM-01 OMB-01 SS-20 

NSC-07 L-03 DRC-01 /127W 

078973 

R 081742Z MAY 74 
FM AMEMBASSY LONDON 
TO SECSTATE WASHDC 0192 
INFO AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY LUXEMBOURG 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY THE HAGUE 
USMISSION EC BRUSSELS 
USMISSION OECD PARIS 

CONFIDENTIAL LONDON 05741 

E.O. 11652: XGDS1 
TAGS: EGEN, EEC, UK 
SUBJECT: EC RENEGOTIATION 

REF: (A) LONDON 5255, (B) LONDON 5549 

1. AN FCO OFFICIAL (HALL, EUROPEAN INTEGRATION) HAS 
CONFIRMED PRESS REPORTS THAT ON MAY 2 THE BRITISH 
CABINET FORMALLY APPROVED THE DECISIONS THAT WERE 
REACHED ON APRIL 25 BY THE CABINET'S EUROPEAN COMMUNITY 
STRATEGY COMMITTEE (SEE REFTELS). HALL SAID THAT THE 
CABINET WILL REVIEW THE RENEGOTIATION ISSUE AGAIN IN LATE 
MAY WHEN IT WILL BE ASKED TO APPROVE THE DETAILED STATE- 
MENT WHICH CALLAGHAN WILL MAKE AT THE JUNE 4 MEETING OF 
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US BY BUTLER AND BRAITHWAITE - THAT A MODERATE APPROACH 
TO RENEGOTIATION HAS SO FAR PREVAILED. HE EMPHASIZED, 
HOWEVER, THAT THE ANTI-MARKETEERS WITHIN THE GOVERNMENT 
HAVE BY NO MEANS BEEN CONVERTED. HE NOTED THAT MOST OF 
THE DECISIONS HAVE SO FAR CONCERNED BROAD STRATEGY. 

THE ANTI-MARKETEERS COULD BE WAITING TO PLAY A MORE 
ACTIVE ROLE WHEN THE GOVERNMENT TURNS TO THE SPECIFIC 
CHANGES THAT IT WANTS IN EC POLICIES. THE CABINET- 
LEVEL DISCUSSION IN LATE MAY, THEREFORE, COULD WELL GO 
LESS SMOOTHLY THAN THE APRIL 25 MEETING. 

2. HALL SAID THAT EC COMMISSION PRESIDENT ORTOLI HAS 
BEEN INVITED TO COME TO LONDON ON MAY 13 TO DISCUSS 
RENEGOTIATION. ORTOLI'S VISIT IS PART OF THE 
GENERAL PROCESS OF CONSULTATION, ALSO INVOLV- 
ING THE OTHER EC MEMBER STATES AND COMMONWEALTH COUNTRIES, 
WHICH IS TAKING PLACE BEFORE CALLAGHAN'S STATEMENT 
TO THE JUNE 4 COUNCIL IS DRAFTED. 

SOHM 
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